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A unique approach to care home investment
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This publication is directed solely at professional investors and financial advisors
Annual 2012 2013 2014 2015 2016 Performance since 39.26%
Performance 9.11% 5.82% 16.16% -0.20% -0.08% launch June 2011
Class A GBP
2011 Jul-11 Aug-11 Sep-11 Oct-11 Nov-11 Dec-11 YTD
Share price - - - - - - £987.59 £1,011.53 £1,006.15 £1,000.51 £1,014.86 £1,041.19
4.12%
Return - - - - - - -1.24% 2.42% -0.53% -0.56% 1.43% 2.59%
2012 Jan-12 Feb-12 Mar-12 Apr-12 May-12 Jun-12 Jul-12 Aug-12 Sep-12 Oct-12 Nov-12 Dec-12 YTD
Share price £1,043.63 £1,042.46 £1,078.17 £1,085.05 £1,094.04 £1,099.94 £1,104.82 £1,110.98 £1,110.95 £1,111.15 £1,126.19 £1,136.05
9.11%
Return 0.23% 0.11% 3.43% 0.64% 0.83% 0.54% 0.44% 0.56% 0.00% 0.02% 1.35% 0.88%
2013 Jan-13 Feb-13 Mar-13 Apr-13 May-13 Jun-13 Jul-13 Aug-13 Sep-13 Oct-13 Nov-13 Dec-13 YTD
Share price £1,151.09 £1,159.09 £1,171.82 £1,176.29 £1,178.87 £1,182.26 £1,186.64 £1,188.68 £1,190.24 £1,194.28 £1,192.41 £1,202.16
5.82%
Return 0.88% 0.69% 1.10% 0.38% 0.22% 0.29% 0.37% 0.17% 0.13% 0.34% -0.16% 0.82%
2014 Jan-14 Feb-14 Mar-14 Apr-14 May-14 Jun-14 Jul-14 Aug-14 Sep-14 Oct-14 Nov-14 Dec-14 YTD
Share price £1,201.75 £1,214.17 £1,258.58 £1,314.68 £1,332.98 £1,331.94 £1,334.24 £1,31557 £1,351.92 £1,398.40 £1,412.56 £1,396.48
16.16%
Return -0.03% 1.03% 3.66% 4.46% 1.39% -0.08% 0.17% -1.40% 2.76% 3.44% 1.01% -1.14%
2015 Jan-15 Feb-15 Mar-15 Apr-15 May-15 Jun-15 Jul-15 Aug-15 Sep-15 Oct-15 Nov-15 Dec-15 YTD
Share price £1,396.16 £1,404.38 £1,408.89 £1,414.58 £1,411.20 £1,414.17 £1,416.45 £1,419.01 £1,378.27 £1,376.78 £1,380.97 £1,393.74
-0.20%
Return -0.02% 0.59% 0.32% 0.40% -0.24% 0.21% 0.16% 0.18% -2.87% -0.11% 0.30% 0.92%
2016 Jan-16 Feb-16 Mar-16 Apr-16 May-16 Jun-16 Jul-16 Aug-16 Sep-16 Oct-16 Nov-16 Dec-16 YTD
Share price £1,394.78 £1,395.60 £1,389.89 £1,387.81 £1,391.67 £1,390.92 £1,392.60 £1,405.25 - - - -
0.83%
Return 0.07% 0.06% -0.41% -0.15% 0.28% -0.05% 0.12% 0.91% - - - -
MONTREUX CARE HOME FUND Quarterly performance since inception — A GBP
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Fund Overview
. L Key Facts
The Montreux Care Home Fund is an Open Ended SICAV- SIF domiciled in Y
Luxembourg with a secure fund structure regulated by the CSSF. The Fund —
. : Status: SICAV SIF - Luxembourg domiciled
launched on July 1st 2011 to provide a stable alternative asset class to
investors. The Fund seeks to capitalise on rising elderly demographics in the Dealing: Monthly
UK through the strategic purchasing of affluent residency care homes with Shares: e B el

high occupancy levels in areas where there is a substantial supply/demand
imbalance. The fund’s NAV is calculated monthly in Luxembourg by European

Class C + D: distribution

Fund Administration.

Minimum initial investment:

GBP 10,000 - Euro 15,000 - USD
15,000 - CHF 15,000

Subscription charge:

Class A + D: no charge, 100% allocation

Fund Manager Commentary

Class B + C: max 5%, 95% allocation

Further to the notice to shareholders of 20 April, we're pleased to advise that
books and records have been reviewed by the care homes’ new operator,

Redemption charge:

Class A: 5% reducing by 1% per annum

Healthcare Management Solutions (“HCMS”), and future fund NAVs will be

Class B, C + D: no charge

released sooner after month end than in recent months.

Annual management charge:

Class A, B + C: 1.5%

With assistance from HCMS and the fund’s expert advisers, the AIFM

Class D: 1%

has completed its review of each of the fund’s care homes and specific
opportunities have been identified to renovate and develop care homes.

Redemption:

Class A, B+ C: 60 Lux BD

Work is already in progress to implement these opportunities, which are

Class D: 90 Lux BD

anticipated to drive up care home valuations. In the meantime, HCMS
continues to effectively work to improve care quality, staff management,
marketing and operating financial performance of the homes.

Performance charge:

20% of any profits after a monthly hurdle

of 0.83% is achieved. A high water

mark principle is applied equivalent to a

compound rate of 10% per annum.

The staff of the care homes are looking forward to upcoming open days
for the launch of the homes’new brand.

ISINS:

A USD LU0640269097
A EUR LU0640269337
A GBP LU0640268875
A CHF LU0640269683
B USD LU0640269253
B EUR LU0640269410

B GBP LU0640268958
B CHF LU0839962692
CEURLU0837019438
C GBP LU0837018893
CCHF LU0837019511
D GBP LU0968744648




THE MONTREUX CARE HOME FUND A unique approach to care home investment

Investment Strategy X Valuations based on multiple of EBITDA as opposed to just bricks & mortar

o L . ensuring low volatility with Mark to Market Valuations.
X The Montreux Care Home Fund seeks to achieve its objective by sourcing

and purchasing residential care homes throughout the UK and Western X Accessible through portfolio bonds, direct investments and wrap platforms.
Europe.

X The Montreux Care Home Fund will purchase completed properties that are

already being used as residential care homes and refurbish where required Differentiation

to bring them up to a high standard necessary at the top end of the market. X The fund acquires existing businesses which are well established and have
This will assist with maintaining high occupancy levels and associated high been running successfully for a number of years. All of these businesses will
residency fees payable on quality facilities. The Fund will concentrate on have long standing relationships with local hospitals and the community as
the private sector of the market to maintain high profit margins. awhole.

X The Montreux Care Home Fund may also undertake its own development X This unique concept allows the fund to acquire businesses with predictable
of residential care homes where such an opportunity exists to achieve the fixed and variable costs. These stable income streams pass high yield to
investment objective. This may include converting existing structures or investors, uncorrelated to traditional market conditions.

building new facilities. ) . -
X The Montreux Care Home Fund will retain a specialist care home operator

X The Montreux Care Home Fund may for diversification and liquidity who will undertake the day to day management of the homes.
purposes invest in listed securities, REITS, ETFs, and UCls with exposure
to the health care sector and hold cash and cash equivalents. A minimum
of 10% of total assets may be held in such investments. However, this
figure may be reduced to an absolute minimum of 5% if the Directors of the
Fund identify an investment opportunity, which they consider to be in the

X All properties purchased will be subject to a full valuation by Jones Lang
LaSalle, a member of the Royal Institution of Chartered Surveyors.

interests of the investors in the fund. Care Home Operators
K Ageing UK population. The UK's leading Care Home Management and Consultancy Business.
X Strong liquidity strategy appropriate to current market conditions. Healthcare Management Sc?l.tJtions provides Care H(_)me Owners,' Investors,
Banks and Insolvency Practitioners a one-stop solution to all their care home
¥ Many of the homes purchased are at a discount to market value offering management needs. They operate a team of Regional Managers, Consultants
an immediate return to the Fund. and Support Professionals.

X Supply/demand imbalance.

X Advised by Jones Lang LaSalle Healthcare specialists.

Projections Market overview

Based on case projections of the number of recipients of residential and UK Elderly Population Projections 2008-2050. Source: Eurostat

home-based services, people aged 65 and over: 2000-2020. Source PSSRU. 5
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Total Numbers in institutions
(including long-stay hospital care)

== Age 80+ == Over 65
S
= 8
Nursing Home Numbers 135,000 145,000 167,500 24.1% €
s 6
Residential Home Numbers 240,000 256,500 292,500 21.8% 2
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400,500 429,500 493,000 23%
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Custodian Property Advisors
CAPITAL MARKETS KBL European Private Bankers S.A. Jones Lang LaSalle
Administrator Alternative Investment Fund Manager
KMG Capital Markets Ltd T +35725818412 European Fund Administration S.A. KMG Capital Markets Ltd
Euro House, 1St. Floor E info@kmgcapitalmarkets.com ;
82 Spyrou Kyprianou Street Legal Advisors Care Home Operator
Limassol 4043, Cyprus W www.kmgcapitalmarkets.com Elvinger, Hoss & Prussen Healthcare Management Services UK

Disclaimer

The Montreux Care Home Fund is a Dedicated Fund of KMG SICAV - SIF (the “Company” or the “Fund”), a Luxembourg-registered “Société d'Investissement a Capital Variable” authorised and regulated by the
Luxembourg regulator, the Commission de Surveillance du Secteur Financier (“CSSF”), governed by the Law of 13th February 2007 and qualifies as an Alternative Investment Fund (“AlF”) of the specialised investment
funds type, managed by KMG Capital Markets Ltd ("KMG"), an external Alternative Investment Fund Manager (“AIFM"), established in the Republic of Cyprus, in accordance with Chapter Il of Directive 2011/61/EU
of the European Parliament and of the Council of 8 June 2011 on Alternative Investment Fund Managers (“AIFMD”) and regulated by the Cyprus Securities and Exchange Commission (‘CySEC’). By accessing this
information you shall be deemed to accept and agree to be bound by the terms of this notice. This communication is directed only at institutional investors, professional investors and other well-informed investors.
It should not be distributed to, or relied on by, any other investors. The Fund cannot be promoted to investors for whom it has not been deemed appropriate. If you do not fall into these categories do not read this
document. The information contained herein is confidential and is intended only for the persons to whom it is transmitted by the company or authorised distributors. Any reproduction of this document in whole or
in part, or the divulgence of any of its contents, without the prior written consent of the Fund or the AIFM, is prohibited. Any information that is specified in article 23(1) of the AIFMD, will be delivered by the AIFM
to potential investors upon request, before they invest in the Dedicated Fund. This information is not directed at you if we are prohibited by any law of any jurisdiction from making the information in this document
available to you and is not intended for any use that would be contrary to local law and/or regulation. This document and its contents are only intended to provide general information about The Montreux Care
Home Fund to “well-informed, institutional/professional” investors as specified in Directive 2011/61/EU of the European Parliament (“AIFMD”). Neither we nor any third parties provide warranty or guarantee as to
the completeness, timelines, or adequacy of the information provided herewith. Past performance of any investment is not always indicative of future performance and investments are subject to many risk factors.
The value of The Montreux Care Home Fund and its share classes are calculated without taking into account any placement or redemption fees and assuming constant reinvestments of dividends. The use of any
information or materials in this document is entirely at your own risk, for which we expressly exclude liability to the fullest extent permitted by law. It shall be your own responsibility to ensure that any products, services
or information available through this document meet your specific requirements. Nothing in this document should be regarded as an offer or solicitation to conduct investment business or buy or sell any investment
products, nor does it constitute any form of personal recommendation. This document does not constitute legal advice and is merely intended to raise awareness of issues relating to The Montreux Care Home Fund.
We shall not incur liability of any kind should this document be used as a basis for responding to legal questions.



